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PETROLEUM SPECIALITIES PTE. LTD.
Co. Reg. No.: 200403112K

DIRECTORS’ STATEMENT
For the financial year ended 31 March 2018

The directors present their report to the member together with the audited financial
statements of the Company for the financial year ended 31 March 2018.

In the opinion of the directors,

(a) the financial statements of the Company as set out on pages 7 to 36 are drawn
up so as to give a true and fair view of the financial position of the Company at
31 March 2018 and the financial performance, changes in equity and cash flows
of the Company for the financial year then ended; and

(b)  at the date of this statement, there are reasonable grounds to believe that the
Company will be able to pay its debts as and when they fall due.

Directors

The directors of the Company in office at the date of this report are as follows:

Kushal Narendra Desai

Gaijjala Sai Sudhakar

Yeow Hong Soon

Arrangements to enable directors to acquire shares and debentures

Neither at the end of nor at any time during the financial year was the Company a party

to any arrangement whose object was to enable the directors of the Company to acquire

benefits by means of the acquisition of shares in, or debentures of the Company or any

other body corporate.

Directors' interests in shares and debentures

According to the register of directors’ shareholdings, none of the directors holding office

at the end of the financial year had any interest in the share capital or debentures of the

Company and related corporations, except as follows:

Holdings registered
in name of director or nominee

At At
31.3.2018 1.4.2017

Apar Industries Ltd.
(No. of ordinary shares)
Kushal Narendra Desai 9,187,974 6,415,899




PETROLEUM SPECIALITIES PTE. LTD.
Co. Reg. No.: 200403112K

DIRECTORS’ STATEMENT
For the financial year ended 31 March 2018

Directors' interests in shares and debentures (continued)

Holdings registered
in name of director or nominee
(continued)

At At
31.3.2018 1.4.2017

Apar Corporation Private Limited
(No. of ordinary shares)
Kushal Narendra Desai 1,381,901 915,846

Scope Private Limited
(No. of ordinary shares)
Kushal Narendra Desai 3,375 2,250

Apar Technologies Private Limited
(No. of ordinary shares)
Kushal Narendra Desai 1 1

Catalis World Private Limited
(No. of ordinary shares)
Kushal Narendra Desai 5,000 5,000

Cema Optilinks Private Limited
(No. of ordinary shares)
Kushal Narendra Desai 50 -

Apar Transmission & Distribution

Products Private Limited

(No. of ordinary shares)

Kushal Narendra Desai 1 1
(Nominee for Apar Industries Limited)

None of the directors holding office at 31 March 2018 had any interest in the debentures of
the Company or any related corporations.




PETROLEUM SPECIALITIES PTE. LTD.
Co. Reg. No.: 200403112K

DIRECTORS’ STATEMENT
For the financial year ended 31 March 2018

Share options

There were no oplions granted during the financial year to subscribe for unissued share of
the Company.

No shares have been Issued during the financial year by virtue of the exercise of options to
take up unissued shares of the Company.

There were no unissued shares of the Company under option at the end of financial year.
independent Auditor

The independent auditor, Audit Alliance LLP, has expressed its willingness to accept
re—appoittment.

On behalf of the directors

~Gajjala Sai Sudhakar ' Kugtial Narendra Deé‘af/
Director Dinector

Date: 7 B MAY 7018




INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF
PETROLEUM SPECIALITIES PTE LTD
Co. Reg. No.: 200403112K

Special Purpose Report on the Audit of the Financial Statements
Our opinion

In our opinion, the accompanying financial statements of Petroleum Specialities Pte.
Ltd. and the statement of financial position of the Company are properly drawn up in
accordance with the provisions of the Company Act, Chapter 50 (the “Act”) and Financial
Reporting Standards in Singapore (“FRSs”) so as to give a true and fair view of the
financial position of the Company as at 31 March 2018 and of the financial performance,
changes in equity and cash flows of the Company for the financial year ended on that
date.

What we have audited

The financial statements of the Company comprise:

¢ the balance sheet of the Company as at 31 March 2018;

the statement of comprehensive income for the year then ended;

the statement of changes in equity for the year then ended;

the statement of cash flows of the Company for the year then ended; and

the notes to the financial statements, including a summary of significant accounting
policies.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”).
Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We are independent of the Company in accordance with the Accounting and Corporate
Regulatory Authority (“ACRA”) Code of Professional Conduct and Ethics for Public
Accountants and Accounting Entities (*“ACRA Code”) together with the ethical
requirements that are relevant to our audit of the financial statements in Singapore, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ACRA Code.

Emphasis of matter — Basis of accounting and Restriction on Distribution and Use

Without modifying our opinion, we draw attention to Note 2.1 to the financial statements,
which describes the basis of accounting. The financial statements are prepared solely for
Group Reporting to Holding Corporation of the Company. As a result, the financial
statements may not be suitable for another purpose. Our report is intended solely for the
Company and should not be distributed to or used by parties other than the Company.
Our opinion is not modified in respect of this matter.




INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF
PETROLEUM SPECIALITIES PTE LTD
Co. Reg. No.: 200403112K
(continued)

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true
and fair view in accordance with the provisions of the Act and FRSs, and for devising and
maintaining a system of internal accounting controls sufficient to provide a reasonable
assurance that assets are safeguarded against loss from unauthorised use or disposition;
and transactions are properly authorised and that they are recorded as necessary to
permit the preparation of true and fair financial statements and to maintain accountability
of assets.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The directors' responsibilities include overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
SSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.




INDEPENDENT AUDITOR’S REPORT TO THE MENBER OF
PETROLEUM SPECIALITIES PTE LTD
Co. Reg. No.: 200403112K
(continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conciusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Company to express an opinion on the
financial statements. We are responsible for the direction, supervision and
performance of the company audit. We remain solely responsible for our audit
opinion.

We communicate with the directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the directors with a statement that we have compiied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Adie Ayse W

T

AUDIT ALHANCE LLP
Putslic Accountants and Chartered Accountants

Singapore,

Date: 7 8 MAY 7018




PETROLEUM SPECIALITIES PTE. LTD.
Co. Reg. No.: 200403112K

STATEMENT OF COMPREHENSIVE INCOME
For the financial year ended 31 March 2018

Note

Revenue 4
Other income 5
Other gains / (losses) - net 6

Expenses:
- Purchases of inventories
- Depreciation
- Employee compensation 7
- Rental
- Professional fees
- Discount allowed
- Insurance charges
- Testing / survey fees
- Sales commission
- Tank storage charges
- Bank charges
- Other operating expenses
- Changes in inventories

Total expenses
Profit before income tax
Income tax expense 8(a)

Net profit and total comprehensive income

Company
2018 2017
US$ us$

6,858,411 9,310,564
225,556 489,122
38,907 (25,881)
(5,322,199) (8,265,337)
(4,174) (4,290)
(116,035) (112,467)
(17,718) (17,341)
(35,844) (44,227)

- (46,711)

267 (34,316)
(10,661) (20,655)
(17,363) (26,471)
(209,665) (242,855)
(30,610) (31,098)
(131,364) (245,330)
(739,943) 146,768
(6,635,309) (8,944,330)
487,565 829,475
(54,365) (6,971)
433,200 822,504

The accompanying notes form an integral part of these financial statements.

Independent Auditor’s Report — Page 4 to 6.




PETROLEUM SPECIALITIES PTE. LTD.
Co. Reg. No.: 200403112K

BALANCE SHEET
As at 31 March 2018

Note
ASSETS
Current assets
Cash and cash equivalents 9
Trade and other receivables 10
Inventories 11
Non-current assets
Investment in subsidiary 12
Plant and equipment 13
Total assets
LIABILITIES
Current liabilities
Trade and other payables 14
Provisions 15
Current income tax liabilities 8(b)
Total liabilities
NET ASSETS
EQUITY
Share capital 16

Retained earnings
Shareholders’ equity

Company

2018 2017

Us$ us$
3,493,859 3,230,222
2,669,142 9,388,880
- 739,943
6,163,001 13,359,045
9,536,784 3,405,995
8,863 12,779
9,545,647 3,418,774
15,708,648 16,777,819
314,129 1,607,500
36,389 245,067
49,658 49,980
400,176 1,902,547
15,308,472 14,875,272
59,101 59,101
15,249,371 14,816,171
15,308,472 14,875,272

The accompanying notes form an integral part of these financial statements.

Independent Auditor’s Report — Page 4 to 6.



PETROLEUM SPECIALITIES PTE. LTD.
Co. Reg. No.: 200403112K

STATEMENT OF CHANGES IN EQUITY

For the financial year ended 31 March 2018

Share Retained
Company Note capital earnings Total
Us$ Us$ us$

2018
Beginning of financial year 59,101 14,816,171 14,875,272
Net profit and total comprehensive

income for the year - 433,200 433,200
End of financial year 59,101 15,249,371 15,308,472
2017
Beginning of financial year 59,101 13,993,667 14,052,768
Net profit and total comprehensive

income for the year - 822,504 822,504
End of financial year 59,101 14,816,171 14,875,272

The accompanying notes form an integral part of these financial statements.

Independent Auditor’s Report — Page 4 to 6.



PETROLEUM SPECIALITIES PTE. LTD.
Co. Reg. No.: 200403112K

STATEMENT OF CASH FLOWS
For the financial year ended 31 March 2018

Note 2018 2017
USs$ Us$
Cash flows from operating activities
Profit before income tax 487,565 829,475
Adjustments for:
- Depreciation 13 4,174 4,290
- Interest income (45,514) (70,807)
Operating cash flow before working capital changes 446,225 762,958
Change in working capital:
- Inventories 739,943 (146,768)
- Trade and other receivables 2,405,427 (1,726,168)
- Trade and other payables (1,518,074) 912,102
Cash generated from / (used in) operations 2,073,521 (197,876)
Income tax paid 8(b) (54,687) (68,026)
Net cash provided by / (used in) operating
activities 2,018,834 (265,902)
Cash flows from investing activities
Disposal of subsidiary corporation - 156,585
Addition to subsidiary corporation (6,130,789) -
Interest received 45,514 70,807
Advance from / (to) related parties 5,414,311 (2,738,839)
Loan to non-related parties (1,100,000) -
Additions to property, plant and equipment (258) -
Net cash used in investing activities (1,771,222) (2,511,447)
Cash flows from financing activities
Advance to / (from) related parties 16,025 (13,272)
Net cash provided by / (used in) financing activities 16,025 (13,272)
Net increase / (decrease) in cash and cash
equivalents 263,637 (2,790,621)
Cash and cash equivalents at beginning of financial
year 9 3,230,222 6,020,843
Cash and cash equivalents at end of financial year 9 3,493,859 3,230,222
The accompanying notes form an integral part of these financial statements.
Independent Auditor’s Report — Page 4 to 6. 10



PETROLEUM SPECIALITIES PTE. LTD.
Co. Reg. No.: 200403112K

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

These notes form an integral part of and should be read in conjunction with the
accompanying financial statements.

2.1

General

Petroleum Specialities Pte. Ltd. (the “Company”) is incorporated and domiciled in
Singapore. The address of its registered office is 4 Shenton Way, #08-03 SGX
Centre 2, Singapore 068 807.

The principal activities of the Company consist of trading in petroleum based
products and all kind of commodities and securities and general wholesale trade
(including general importers and exporters). Principal activities of the subsidiaries
are disclosed in Note 12.

There have been no significant changes in the nature of these activities during
the financial year.

Significant accounting policies

Basis preparation

These financial statements have been prepared in accordance with Singapore
Financial Reporting Standards (“FRS”). The financial statements have been
prepared under the historical cost convention, except as disclosed in the
accounting policies below.

The preparation of financial statements in conformity with FRS requires
management to exercise its judgement in the process of applying the Company’s
accounting policies. The financial statements are prepared solely for Group
Reporting to Holding Corporation of the Company. It also requires the use of
certain critical accounting estimates and assumptions. The areas involving a
higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements are disclosed in Note 3.

Interpretations and amendments to published standards effective in 2017

On 1 April 2017, the Company adopted the new or amended FRS and
Interpretations to FRS (“INT FRS”) that are mandatory for application for the
financial year. Changes to the Company’s accounting policies have been made
as required, in accordance with the transitional provisions in the respective FRS
and INT FRS.

The adoption of these new or amended FRS and INT FRS did not result in
substantial changes to the Company’s accounting policies and had no material
effect on the amounts reported for the current or prior financial years.

Independent Auditor’s Report — Page 4 to 6.
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PETROLEUM SPECIALITIES PTE. LTD.
Co. Reg. No.: 200403112K

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

22

(i)

(i)

(i)

2.3

(a)

(b)

Significant accounting policies (continued)

Revenue recognition

Revenue for the Company comprises the fair value of the consideration received
or receivable for the sales of goods, net of goods and services tax, rebates and
discounts.

The Company recognises revenue when the amount of revenue and related cost
can be reliably measured, when it is probable that the collectability of the related
receivables is reasonably assured and when the specific criteria for each of the
Company’s activities are met as follow:

Sales of goods

Revenue from these sales is recognised when a Company has delivered
products to the customers, the customers have accepted the products and the
collectability of the related receivables is reasonably assured.

Interest income

Interest income is recognised using the effective interest method.

Other income

Other income is recognised when the right to receive payment is established.

Plant and equipment

Measurement
Plant and equipment

Plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses.

Component of costs

The cost of plant and equipment initially recognised includes its purchase price
and any cost that is directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by
management. Cost also includes borrowing costs and any fair value gains or
losses on qualifying cash flow hedges of plant and equipment that are
transferred from the hedging reserve.

Independent Auditor’s Report — Page 4 to 6.
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PETROLEUM SPECIALITIES PTE. LTD.
Co. Reg. No.: 200403112K

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

23

(i)

(iii)

(v)

24

Significant accounting policies (continued)

Plant and equipment (continued)

Depreciation

Depreciation on plant and equipment is calculated using the straight-line method
to allocate their depreciable amounts over their estimated useful lives. The
estimated useful lives are as follows:

Useful lives
Computers 5 years
Plant & Equipment 5—-10 years

The residual values, estimated useful lives and depreciation method of plant and
equipment are reviewed, and adjusted as appropriate, at each balance sheet date.
The effects of any revision are recognised in profit or loss when the changes arise.

Subsequent expenditure

Subsequent expenditure relating to plant and equipment that has already been
recognised is added to the carrying amount of the asset only when it is probable
that future economic benefits associated with the item will flow to the Company
and the cost of the item can be measured reliably. All other repair and
maintenance expenses are recognised in profit or loss when incurred.

Disposal

On disposal of an item of plant and equipment, the difference between the
disposal proceeds and its carrying amount is recognised in profit or loss within
“Other losses — net”. Any amount in revaluation reserve relating to that asset is
transferred to retained profits directly.

Investment in subsidiary corporations

Investment in subsidiary corporations is carried at cost less accumulated
impairment losses in the Company’s balance sheet. On disposal of investment in
subsidiary, the difference between disposal proceeds and the carrying amounts
of the investments are recognised in profit or loss.

Independent Auditor’s Report — Page 4 to 6.
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PETROLEUM SPECIALITIES PTE. LTD.
Co. Reg. No.: 200403112K

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

2.

25

Significant accounting policies (continued)

Impairment of non-financial assets

Plant and equipment
Investments in subsidiary corporations

Plant and equipment and investment in subsidiary corporations are tested for
impairment whenever there is any objective evidence or indication that these
assets may be impaired.

For the purpose of impairment testing, the recoverable amount (i.e. the higher of
the fair value less cost to sell and the value-in-use) is determined on an
individual asset basis unless the asset does not generate cash flows that are
largely independent of those from other assets. If this is the case, the
recoverable amount is determined for the CGU to which the asset belongs.

If the recoverable amount of the asset (or CGU) is estimated to be less than its
carrying amount, the carrying amount of the asset (or CGU) is reduced to its
recoverable amount.

The difference between the carrying amount and recoverable amount is
recognised as an impairment loss in profit or loss, unless the asset is carried at
revalued amount, in which case, such impairment loss is treated as a revaluation
decrease.

An impairment loss for an asset is reversed if, and only if, there has been a
change in the estimates used to determine the asset’s recoverable amount since
the last impairment loss was recognised. The carrying amount of this asset is
increased to its revised recoverable amount, provided that this amount does not
exceed the carrying amount that would have been determined (net of any
accumulated amortisation or depreciation) had no impairment loss been
recognised for the asset in prior years.

A reversal of impairment loss for an asset is recognised in profit or loss, unless
the asset is carried at revalued amount, in which case, such reversal is treated
as a revaluation increase. However, to the extent that an impairment loss on the
same revalued asset was previously recognised as an expense, a reversal of
that impairment is also credited to profit or loss.

Independent Auditor’s Report — Page 4 to 6.
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PETROLEUM SPECIALITIES PTE. LTD.
Co. Reg. No.: 200403112K

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

(i)

(i)

(i)

(iv)

Significant accounting policies (continued)

Financial assets

Classification
Loan and receivables

Loan and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. They are
presented as current assets, except for those expected to be realised later than
12 months after the balance sheet date which are presented as non-current
assets. Loans and receivables are presented as “trade and other receivables”
and “cash and cash equivalents” on the balance sheet.

Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade
date — the date on which the Company commits to purchase or sell the asset.

Financial assets are derecognised when the rights to receive cash flows from the
financial assets have expired or have been transferred and the Company has
transferred substantially all risks and rewards of ownership. On disposal of a
financial asset, the difference between the carrying amount and the sale
proceeds is recognised in profit or loss. Any amount in other comprehensive
income relating to that asset is reclassified to profit or loss.

Initial measurement

Financial assets are initially recognised at fair value plus transaction costs except
for financial assets at fair value through profit or loss, which are recognised at fair
value. Transaction costs for financial assets at fair value through profit or loss are
recognised immediately as expenses.

Subsequent measurement

Loans and receivables are subsequently carried at amortised cost using the
effective interest method.

Independent Auditor’s Report — Page 4 to 6.
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PETROLEUM SPECIALITIES PTE. LTD.
Co. Reg. No.: 200403112K

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

2.6

(v)

(Vi)

2.7

Significant accounting policies (continued)

Financial assets (continued)

Impairment

The Company assesses at each balance sheet date whether there is objective
evidence that a financial asset or a company of financial assets is impaired and
recognises an allowance for impairment when such evidence exists.

Significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy, and default or significant delay in payments are objective evidence
that these financial assets are impaired.

The carrying amount of these assets is reduced through the use of an
impairment allowance account which is calculated as the difference between the
carrying amount and the present value of estimated future cash flows,
discounted at the original effective interest rate. When the asset becomes
uncollectible, it is written off against the allowance account. Subsequent
recoveries of amounts previously written off are recognised against the same line
item in profit or loss.

The impairment allowance is reduced through profit or loss in a subsequent
period when the amount of impairment loss decreases and the related decrease
can be objectively measured. The carrying amount of the asset previously
impaired is increased to the extent that the new carrying amount does not
exceed the amortised cost had no impairment been recognised in prior periods.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the
balance sheet when there is a legally enforceable right to offset and there is an
intention to settle on a net basis or realise the asset and settle the liability
simultaneously.

Trade and other payables

Trade and other payables represent liabilities for goods and services provided to
the Company prior to the end of financial year which are unpaid. They are
classified as current liabilities if payment is due within one year or less (or in the
normal operating cycle of the business if longer). Otherwise, they are presented
as non-current liabilities.

Trade and other payables are initially recognised at fair value, and subsequently
carried at amortised cost using the effective interest method.

Independent Auditor’s Report — Page 4 to 6.
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PETROLEUM SPECIALITIES PTE. LTD.
Co. Reg. No.: 200403112K

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

2.8

29

Significant accounting policies (continued)
Inventories

Inventories are carried at the lower of cost and net realisable value. Cost is
determined on weighted average basis. Net realisable value is the estimated selling
price in the ordinary course of business, less the estimated costs of completion and
applicable variable selling expenses.

Income taxes

Current income tax for current and prior periods is recognised at the amount
expected to be paid to or recovered from the tax authorities, using the tax rates and
tax laws that have been enacted or substantively enacted by the balance sheet
date.

Deferred income tax is recognised for all temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial
statements except when the deferred income tax arises from the initial recognition
of an asset or liability in a transaction that is not a business combination and affects
neither accounting nor taxable profit or loss at the time of the transaction.

A deferred income tax liability is recognised on temporary differences arising on
investment in subsidiary, except where the Company is able to control the timing of
the reversal of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

A deferred income tax asset is recognised to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences
and tax losses can be utilised.

Deferred income tax is measured:

at the tax rates that are expected to apply when the related deferred income tax
asset is realised or the deferred income tax liability is settled, based on tax rates
and tax laws that have been enacted or substantively enacted by the balance sheet
date; and

based on the tax consequence that will follow from the manner in which the
Company expects, at the balance sheet date, to recover or settle the carrying
amounts of its assets and liabilities.

Current and deferred income taxes are recognised as income or expenses in profit
or loss, except to the extent that the tax arises from a business combination or a
transaction which is recognised directly in equity.

Independent Auditor’s Report — Page 4 to 6.
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PETROLEUM SPECIALITIES PTE. LTD.
Co. Reg. No.: 200403112K

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

2.10

2.11

(@)

(b)

(c)

Significant accounting policies (continued)
Provisions

Other provisions are measured at the present value of the expenditure expected to
be required to settle the obligation using a pre-tax discount rate that reflects the
current market assessment of the time value of money and the risks specific to the
obligation. The increase in the provision due to the passage of time is recognised in
the statement of comprehensive income as finance expense.

Changes in the estimated timing or amount of the expenditure or discount rate are
recognised in profit or loss when the changes arise.

Employee benefits

Employee benefits are recognised as an expense, unless the cost qualifies to be
capitalised as an assets.

Defined contribution plans

Defined contribution plans are post-employment benefit plans under which the
Company pays fixed contributions into separate entities such as the Central
Provident Fund on a mandatory, contractual or voluntary basis. The Company has
no further payment obligations once the contributions have been paid.

Termination benefits

Termination benefits are those benefits which are payable when employment is
terminated before the normal retirement date, or whenever an employee accepts
voluntary redundancy in exchange for these benefits. The Company recognises
termination benefits when it is demonstrably committed to either; terminating the
employment of current employees according to a detailed formal plan without
possibility of withdrawal; or providing termination benefits as a result of an offer
made to encourage voluntary redundancy. Benefits falling due more than 12
months after balance sheet date are discounted to present value.

Employee leave entitlement

Employee entittement to annual leave is recognised when they accrue to
employee. No provision is made for the estimated liability for annual leave as all
untilised leave are forfeited and it is not the Company’s policy to permit unutilised
leave to be carried forward.
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For the financial year ended 31 March 2018

212

(@)

(b)

2.13

214

Significant accounting policies (continued)

Currency translation

Functional and presentation currency

Items included in the financial statements of each entity in the Company are
measured using the currency of the primary economic environment in which the
entity operates (“functional currency”). The financial statements are presented in
United States Dollar, which is the Company’s functional and presentation
currency.

Transactions and balances

Transactions in a currency other than the functional currency (“foreign currency”)
are translated into the functional currency using the exchange rates at the dates of
the transactions. Currency translation differences resulting from the settlement of
such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at the closing rates at the balance sheet date
are recognised in profit or loss.

Foreign exchange gains and losses that relate to borrowings are presented in the
income statement within “finance cost”. All other foreign exchange gains and
losses impacting profit or loss are presented in the income statement within “other
losses — net”.

Non-monetary items measured at fair values in foreign currencies are translated
using the exchange rates at the date when the fair values are determined.

Cash and cash equivalents

For the purpose of presentation in the consolidated statement of cash flows,
cash and cash equivalents include cash on hand and deposits with financial
institutions which are subject to an insignificant risk of change in value.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to
the issuance of new ordinary shares are deducted against the share capital
account.
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NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

3. Critical accounting estimates, assumptions and judgements

Estimates, assumptions and judgements are continually evaluated and are
based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

Impairment of loans and receivables

Management reviews its loans and receivables for objective evidence of
impairment at least quarterly. Significant financial difficulties of the debtor, the
probability that the debtor will enter bankruptcy, and default or significant delay in
payments are considered objective evidence that a receivable is impaired. In
determining this, management makes judgements as to whether there is
observable data indicating that there has been a significant change in the
payment ability of the debtor, or whether there have been significant changes
with adverse effect in the technological, market, economic or legal environment
in which the debtor operates in.

Where there is objective evidence of impairment, management makes
judgements as to whether an impairment loss should be recorded in the income
statement. In determining this, management uses estimates based on historical
loss experience for assets with similar credit risk characteristics. The
methodology and assumptions used for estimating both the amount and timing of
future cash flows are reviewed regularly to reduce any differences between the
estimated loss and actual loss experience.

4, Revenue
2018 2017
Us$ Us$
Sales of goods 6,858,411 9,310,564
5. Other income
2018 2017
USs$ USs$
Profit from licensee 172,662 -
Interest income 45,514 70,807
Dividend income - 408,400
Miscellaneous income 7,380 9,915
225,556 489,122
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PETROLEUM SPECIALITIES PTE. LTD.
Co. Reg. No.: 200403112K

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2018

6. Other gains / (losses) - net
2018 2017
uUss$ us$
Gain / (loss) on exchange difference 38,907 (25,881)
7. Employee compensation
2018 2017
uUss$ us$
Wages and salaries 116,035 112,467

Key management personnel compensation is disclosed in Note 18(c).

8. Income taxes

(a) Income tax expense
2018 2017
uss$ us$

Tax expense attributable to

profit is made up of:

- Current income tax 49,658 49,980
Under / (over) provision in the

preceding financial year:

- Current income tax 4,707 (43,009)

54,365 6,971
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NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 March 2018

8. Income taxes (continued)

(a) Income tax expense (continued)

The tax expense on profit differs from the amount that would

Singapore standard rate of income tax due to the following:

Profit before income tax

Tax calculated at a tax rate of 17% (2017:

17%)
Effect of :

- Expenses not deductible for tax purposes

- Income not subject to tax

- Singapore statutory stepped income

exemption
- Utilisation of capital allowance

- Under / (over) provision in prior financial

year
Tax rebate
Tax charge

(b) Movements in current income tax liabilities

Beginning of financial year
Income tax paid

Tax expense on profit for current financial

year

Under / (over) provision in prior financial

year
End of financial year

arise using the

2018 2017
us$ US$
487,565 829,475
82,886 141,011

710 729
(6,614) (65,028)
(19,718) (18,443)
- (1,175)
4,707 (43,009)
(7,606) (7,114)
54,365 6,971
2018 2017
us$ USs$
49,980 111,035
(54,687) (68,026)
49,658 49,980
4,707 (43,009)
49,658 49,980
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9. Cash and cash equivalents

Cash at bank and on hand

2018
uss$

3,493,859

2017
us$

3,230,222

The carrying amounts of cash and cash equivalents approximate their fair value.

Cash and cash equivalents are denominated in the following currencies:

Singapore Dollar
United States Dollar

10. Trade and other receivables

Trade receivables:
- non-related parties

Other receivables:
- related parties
- non-related parties

Loan to subsidiary
Loan to third party

Prepayments
Deposits

2018 2017
Us$ US$
813,527 86,089
2,680,332 3,144,133
3,493,859 3,230,222
2018 2017
Us$ US$
1,547,629 3,940,391
- 520,307
7,953 -
7,953 520,507
- 4,894,004
1,100,000 -
1,184 22,591
12,376 11,587
2,669,142 9,388,880

Trade receivables due from non-related parties are unsecured, non interest

bearing and are generally on 30 to 120 days term.

Other receivables due from related parties and non-related parties are

unsecured, interest free and repayable on demand.

Loan to subsidiary corporations are 1.5% on monthly average balance.

Loan to third party is 6-month LIBOR + 100 Points basis per annum with

quarterly rests (accompanying 2.9% per annum).

The carrying amounts of trade and other receivables approximate their fair value.
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10.

11.

12.

Trade and other receivables (continued)

Trade and other receivables are denominated in the following currencies:

2018 2017

uUss$ US$
Singapore Dollar - 520,307
United States Dollar 2,669,142 8,868,573

2,669,142 9,388,880

Inventories
2018 2017
Us$ Us$

At cost

Finished goods - 739,943

The cost of inventories recognised as an expense and included in “cost of sales”
amounts to US$6,062,142 (2017: US$8,118,569).

Investments in subsidiary corporations

2018 2017
Us$ Us$
Equity investments at cost
Petroleum Specialities FZE 9,536,784 3,405,995

Details of significant subsidiary corporations are as follows:

Country of
incorporation
and place of  Percentage of
Name of companies Principal activities business equity held
2018 2017
% %
Manufacturing and
marketing of petroleum
based speciality products,
Petroleum all kinds of oil, lubricant United Arab
Specialities FZE ®  and chemicals Emirates 100 100

(a) Audited by AL Maqtari Auditing, United Arab Emirates.
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13. Plant and equipment

2018

Cost

Beginning of financial year
Additions

End of financial year

Accumulated depreciation
Beginning of financial year
Depreciation charge
End of financial year

Net book value
End of financial year

2017

Cost

Beginning of financial year
Additions

End of financial year

Accumulated depreciation
Beginning of financial year
Depreciation charge
End of financial year

Net book value
End of financial year

Plant and

Computers equipment Total

USs$ US$ USs$
10,982 98,608 109,590
258 - 258
11,240 98,608 109,848
10,982 85,829 96,811
26 4,148 4174
11,008 89,977 100,985
232 8,631 8,863
10,982 77,877 88,859
- 20,731 20,731
10,982 98,608 109,590
10,840 81,681 92,521
142 4,148 4,290
10,982 85,829 96,811
- 12,779 12,779
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14. Trade and other payables

2018 2017
USs$ Us$
Trade payables:
- non-related parties 53,235 1,387,215
Other payables:
- holding corporation 175,070 174,945
- related parties 29,297 13,272
204,367 188,217
Accrued charges 56,527 32,068

314,129 1,607,500

Trade payables due to non related parties are unsecured, non-interest bearing
and are generally on 30 to 90 days term.

Other payables due to holding corporation and related parties are unsecured,
interest free and repayable on demand.

The carrying amounts of trade and other payables approximate their fair value.

Trade and other payables are denominated in the following currencies:

2018 2017

Us$ US$
Singapore Dollar 56,527 32,068
United States Dollar 257,602 1,562,160
Australian Dollar 13,272

314,129 1,607,500
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15. Provisions

Current
Sales commission (Note (a))
Provision for profit sharing (Note (b))

(a) Sales commission

Movement in sales commission is as follows:

Beginning of financial year
Provision made
Provision utilised

End of financial year

(b) Provision for profit sharing

Movement in provision for profit sharing is as follows:

Beginning of financial year
Provision made
Provision utilised

End of financial year

Company
2018 2017
Us$ US$
17,363 26,471
19,026 218,596
36,389 245,067
Company
2018 2017
USs$ US$
26,471 30,469
17,363 26,471
(26,471) (30,469)
17,363 26,471
Company
2018 2017
Us$ US$
218,596 37,376
101,578 181,220
(301,148) -
19,026 218,596
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16. Share capital

No. of ordinary shares Amount
2018 2017 2018 2017
us$ us$
Issued share capital
Beginning and end of financial
year 100,000 100,000 59,101 59,101

All issued ordinary share are fully paid. There is no par value for these ordinary
shares.

Fully paid ordinary shares carry one vote per share and carry a right to dividends
as and when declared by the Company.

17. Financial risk management
Financial risk factor

The Company’s activities expose it to market risk (including currency risk and
interest rate risk), credit risk and liquidity risk. The Company’s overall risk
management strategy seeks to minimise adverse effects from the unpredictability
of financial markets on the Company’s financial performance.

The Board of Director is responsible for setting the objectives and underlying
principles of financial risk management for the Company. The management team
then establishes detailed policies such as risk identification and measurement,
exposure limits and hedging strategies. Financial risk management is carried out
by treasury personnel.

The finance personnel measure actual exposures against the limits set and
prepare regular reports for the review of the management team and the Board of
Directors. The information presented below is based on information received by
key management.

(a) Market risk
(i) Currency risk

The Company operates in Singapore. Entities in the Company regularly transact
in their respective functional currencies (“foreign currencies”).

The Company business is exposed to Singapore Dollar (“‘SGD”). Currency risk
arises when future commercial transactions recognized assets and liabilities are
denominated in a currency that is not the Company’s functional currency. The
Company manages this risk by monitoring the foreign currency exchange rate
movements closely to ensure that exposure is minimised.
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17.
(@)
(i)

(i)

(i)

Financial risk management (continued)
Market risk (continued)
Currency risk (continued)

The Company’s currency exposure to the SGD is as follows:

Company
2018 2017

Uss$ US$
Financial assets
Cash and cash equivalents (Note 9) 813,527 86,089

Trade and other receivables (Note 10) - 520,307
813,527 606,396

Financial liabilities

Trade and other payables (Note 14) 56,527 32,068

Net financial assets 757,000 574,328

Currency exposure 757,000 574,328

At 31 March 2018, if the SGD had strengthened / weakened by 1% (2017: 2%)
against the USD with all other variables including tax rate being held constant,
the Company’s profit after tax for the financial year would have been US$7,570
(2017: US$11,487) higher / lower a result of currency translation gains / losses
on the un-hedged SGD denominated net financial assets.

Price risk

The Company has insignificant exposure to equity price risk as it does not hold
significant equity financial assets.

Cash flow and fair value interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. Fair value
interest rate risk is the risk that the value of a financial instrument will fluctuate
due to changes in market interest rates. As the Company has no significant
interest-bearing assets, the Company’s income and operating cash flows are
substantially independent of changes in market interest rates.
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17.

(b)

()

Financial risk management (continued)
Credit risk

Credit risk refers to the risk that counterparty will default on its contractual
obligations resulting in financial loss to the Company. The major classes of financial
assets of the Company are cash and cash equivalent and trade receivables. For
trade receivables, the Company adopts the policy of dealing only with customers of
appropriate credit history, and obtaining sufficient collateral where appropriate to
mitigate credit risk. For other financial assets, the Company adopts the policy of
dealing only with high credit quality counterparties.

Credit exposure to an individual customer is restricted by the credit limit approved
by the credit controller. Customer’s payment profile and credit exposure are
continuously monitored by credit controller and reported to the management and
Board of Directors. The Company trade receivables comprise 4 debtors (2017: 5
debtors) that individually represented 1% to 48% of trade receivables at balance
sheet date.

The credit risk for trade receivables based on the information provided to key
management is as follow:

2018 2017
Us$ US$
By geographical areas
Australia 87,591 39,327
Turkey 1,460,038 3,271,272
Africa - 629,792

1,547,629 3,940,391

Financial assets that are neither past due nor impaired

Bank deposits that are neither past due nor impaired are mainly deposits with
banks which high credit-ratings as determined by international credit rating
agencies. Trade receivables that are neither past due nor impaired are
substantially companies with good collection track records with the Company.
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17.

(b)
(i)

(c)

Financial risk management (continued)
Credit risk (continued)
Financial assets that are past due and/or impaired (continued)

There is no other class of financial assets that is past due and/or impaired except
for trade receivables.

The aging analysis of trade receivables past due but not impaired as follow:

Company
2018 2017
Us$ USs$
30 or less 58,401 1,533,649
31 to 60 days - 431,088
61 to 90 days 511,836 1,476,392
91 days or more 977,392 499,262

1,547,629 3,940,391

Liquidity risk

The Company manages liquidity risk by maintaining sufficient cash and marketable
securities, and available funding through as adequate amount of committed credit
facilities sufficient to enable it to meet its operational requirements.

The table below analyses the maturity profile of financial liabilities of the Company
based on contractual undiscounted cash flows.

Less than 1 year

Company
At 31 March 2018

Trade and other payables (Note 14) 314,129

At 31 March 2017
Trade and other payables (Note 14) 1,607,500
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17.

(d)

Financial risk management (continued)

Capital risk

The Company’s objectives when managing capital is to safeguard the Company’s
ability to continue as a going concern and to maintain an optimal capital structure
so as to maximise shareholder value. In order to maintain or achieve an optimal
capital structure, the Company may adjust the amount of dividend payment, return
capital to shareholders, issue new shares, buy back issued shares, obtain new
borrowings or sell assets to reduce borrowings.

The management monitors its capital based on net debts and total capital. Net
debts are calculated as trade and other payables less cash and cash equivalents.
Total capital is calculated as equity plus net debt.

The gearing ratio is calculated as net debt divided by total capital.

2018 2017

uss$ Us$
Net debt - -
Total equity 15,308,472 14,875,272
Total capital 15,308,472 14,875,272
Gearing ratio NIL NIL

The Company is in compliance with all externally imposed capital requirements
for the financial year ended 31 March 2017 and 2018.

Financial instruments by category

2018 2017

uss$ Us$
Loans and receivables 6,161,817 12,596,511
Financial liabilities at amortised cost 314,129 1,607,500
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18.

(@)

(b)

()

19.

Related party transactions

The following transactions took place between the Company and related parties

during the financial year:

Purchase and operating expenses

2018 2017
uss$ Us$
Interest received from subsidiary corporation - 40,278
Rental expense charged by related parties - 17,341
Dividend paid by subsidiary corporation - 408,000
Addition of investment in share of the
subsidiary corporation 6,130,789 -
Payment on behalf
2018 2017
uss$ Us$
Payment of Director’s salary on behalf of
related parties - 144,584
Key management personnel compensation
Key management personnel compensation is as follows:
2018 2017
uss$ uUs$
Wages and salaries 36,969 36,157
Director fee — Yeow Hong Soon 2,229 2,155
39,198 38,312

Immediate and ultimate holding corporation

The Company’s immediate and ultimate holding corporation is Apar Industries Ltd.,

incorporated in India.
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20.

New or revised accounting standards and interpretations

Below are the mandatory standards, amendments and interpretations to existing
standards that have been published, and are relevant for the Company’s
accounting periods beginning on or after 1 April 2018 and which the Company
has not early adopted:

FRS 115 Revenue from contracts with customers (effective for annual periods
beginning on or after 1 January 2018)

This is the converged standard on revenue recognition. It replaces FRS 11
Construction contracts, FRS 18 Revenue, and related interpretations. Revenue is
recognised when a customer obtains control of a good or service. A customer
obtains control when it has the ability to direct the use of and obtain the benefits
from the good or service. The core principle of FRS 115 is that an entity recognises
revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. An entity recognises revenue in accordance
with that core principle by applying the following steps:

« Step 1: Identify the contract(s) with a customer

* Step 2: Identify the performance obligations in the contract

« Step 3: Determine the transaction price

« Step 4: Allocate the transaction price to the performance obligations in the
contract

* Step 5: Recognise revenue when (or as) the entity satisfies a performance
obligation

FRS 115 also includes a cohesive set of disclosure requirements that will result in
an entity providing users of financial statements with comprehensive information
about the nature, amount, timing and uncertainty of revenue and cash flows arising
from the entity’s contracts with customers.

The adoption of this standard (FRS 115) is not expected to have any significant
impact on the financial statements of the Company.
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20.

New or revised accounting standards and interpretations (continued)

FRS 109 Financial instruments (effective for annual periods beginning on or after 1
January 2018)

FRS 109 replaces FRS 39 Financial instruments: Recognition and Measurement
and its relevant interpretations.

FRS 109 retains the mixed measurement model and establishes three primary
measurement categories for financial assets: amortised cost, fair value through
Other Comprehensive Income (OCI) and fair value through Profit or Loss. The
basis of classification depends on the entity’s business model and the contractual
cash flow characteristics of the financial asset. Investments in equity instruments
are required to be measured at fair value through profit or loss with the
irrevocable option at inception to present changes in fair value in OCI (FVOCI).
Gains and losses realised on the sale of financial assets at FVOCI are not
transferred to profit or loss on sale but reclassified from the FVOCI reserve to
retained profits.

Under FRS 109, there were no changes to the classification and measurement
requirements for financial liabilities except for the recognition of fair changes
arising from changes in own credit risk. For liabilities designed at fair value
through profit or loss, such changes are recognised in OCI.

FRS 109 relaxes the requirements for hedge effectiveness by replacing the bright
line hedge effectiveness tests. It requires an economic relationship between the
hedged item and hedging instrument and for the ‘hedged ratio’ to be the same as
the one management actually use for risk management purposes.

There is also now a new expected credit losses model that replaces the incurred
loss impairment model used in FRS 39. It applies to financial assets classified at
amortised cost, debt instruments measured at fair value through OCI, contract
assets under FRS 115 Revenue from Contracts with Customers, lease
receivables, loan commitments and certain financial guarantee contracts.

The adoption of this standard (FRS 109) is not expected to have any significant
impact on the financial statements of the Company.
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20.

21,

New or revised accounting standards and interpretations (continued)

* INT FRS 122 Foreign Currency Transactions and Advance Considerations

(effective for annual periods beginning on or after 1 January 2018)

INT FRS 122 Foreign Currency Transactions and Advance Considerations
considers how to determine the date of transactions when applying the standard
on foreign currency transactions, FRS 21 The Effects of Changes in Foreign
Exchange Rates. The Interpretation applies where the Company either pays or
receives consideration in advance for foreign currency-denominated contracts.

For single upfront payment/receipt, the Interpretation states that the date of the
transaction, for the purpose of determining the exchange rate to use on initiai
recognition of the related item, should be the date on which an entity initially
recognises the non-monetary asset or liability arising from the advance
consideration. If there are multiple payments or receipts in advance of
recognising the related item, the entity should determine the date of the
transaction for each payment or receipt.

The Interpretation is effective for accounting periods beginning on or after 1
January 2018. Early adoption is permitted. The Company does not expect a
material impact on the financial statement upon adoption of the Interpretation.

Authorisation of financial statements

These financial statements were authorised for issue in accordance with a
resolution of the Board of Directors of Petroleum Specialities Pte. Ltd. on

2 8 MAY 20n8
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DETAILED INCOME STATEMENT
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REVENUE
Sales of goods

LESS : COST OF SALES
Opening stock

Purchases

Clearing & custom charges
Discount allowed

Ergon Alliance - profit / loss
Inspection charges
Insurance charge

Loss of stock in transit
Sales commission account
Tank storage charge
Testing fee

Vehicle unloading charges
Closing stock

GROSS PROFIT

ADD: OTHER INCOME
Interest received
Dividend income
Miscellaneous income
Profit share from licensee

LESS: OTHER GAINS / (LOSSES) - NET

Exchange difference

TOTAL INCOME

2018 2017

US$ US$
6,858,411 9,310,564
(739,943) (593,175)
(5,322,199)  (8,265,337)
(4,519) (10,177)
- (46,711)
(101,578) (181,220)
(7,372) (13,833)
(5,168) (34,316)
267 (15,686)
(17,363) (26,471)
(209,665) (242,855)
(10,661) (20,655)
(4,876) (9,302)
- 739,943
(6,423,077)  (8,719,795)
435,334 590,769
45,514 70,807
- 408,400
7,380 9,915
172,662 -
225,556 489,122
38,907 (25,881)
699,797 1,054,010

This page does not form part of the audited financial statements.

38



PETROLEUM SPECIALITIES PTE. LTD.
Co. Reg. No.: 200403112K

DETAILED INCOME STATEMENT
For the financial year ended 31 March 2018

2018 2017
US$ Us$

LESS : EXPENSES
Bank charges (4,902) (5,545)
Bank guarantee charges (25,708) (25,553)
Conveyance expense (334) (317)
Courier charges (2,779) (3,604)
Depreciation (4,174) (4,290)
Director (2,229) (2,155)
Miscellaneous expenses (353) (547)
Rent for office suite (17,718) (17,341)
Postage expense (9) (6)
Professional fees (35,844) (44,227)
Rates & taxes - (6,473)
Printing & stationary expenses (37) (37)
Salary & wages (115,838) (112,219)
Skill development levy (297) (248)
Telephone expenses (509) (583)
Travelling expense (1,601) (1,390)

(212,232) (224,535)
Profit before income tax 487,565 829,475
Income tax expense (54,365) (6,971)
Net profit 433,200 822,504
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